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Simple Principles fZjBap9IEE

“Investing is simple, but not easy.” — Warren Buffett
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Financial Plan I4&&11%l

« Every individual and family needs a financial plan in order to set, pursue, and reach
their goals; meanwhile, lifelong investing is simple to grasp, but not easy to hold
on for a massive success. Here, just stick to a simple principle: be a lifelong
investor, always invest into outstanding index and sector ETFs with a long-term

outlook and a contrarian strategy in mind.
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Two Main Schools |
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“Choose a sound financial lifestyle. Start early and invest regularly. Know what
you're buying. Preserve your buying power. Keep costs and taxes low. Diversify
your asset allocation plan. Check your investments periodically, rebalance when
necessary, then stay the course.” Investors who follow these simple tenets will
earn their fair share of whatever returns the financial markets are kind enough to
deliver in the years ahead. — Bogleheads
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Two Main Schools |
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“Remember, your goal in investing isn't to earn average returns; you want to do better
than average. Thus, your thinking has to be better than that of others—both more powerful
and at a higher level. Since other investors may be smart, well-informed and highly
computerized, you must find an edge they don't have. You must think of something they
haven't thought of, see things they miss or bring insight they don't possess. You have to
react differently and behave differently. In short, being right may be a necessary condition
for investment success, but it won't be sufficient. You must be more right than others ...
which by definition means your thinking has to be different” — Marks Howard
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Two Main Schools FIfRIK — 3/3

" The art of investment has one characteristic that is not generally appreciated. A creditable, if unspectacular,
result can be achieved by the lay investor with a minimum of effort and capability; but to improve this easily
attainable standard requires much application and more than a trace of wisdom. If you merely try to bring just
a little extra knowledge and cleverness to bear upon your investment program, instead of realizing a little
better than normal results, you may well find that you have done worse.” — Benjamin Graham
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« As a lifelong investor, you need to reconcile and synthesize above two main schools of
investment thoughts into your own approach. Just Keep It Simple, Stupid (KISS)! Balance
yourself between aggressive and defensive investment plans and strategies.
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Investing Manifesto IRES — 1/2

Growing Family Income

« Invest in yourself and family first, grow your career and business.

« Cut your spending for investment, maximize your savings rate voraciously!

Unshakeable Investing Principles
« Master investment system, analysis, fees/taxes, strategies, principles, etc.

« Able to reconcile and synthesize different thoughts into your own approach.

Passive Index Funds Investment

« Plan, save, auto-invest, diversify, and rebalance your index/sector-based asset portfolio.

« Accumulate long-term capital(20%) + Keep optimizing portfolio(10%) + Dare to load up in crisis(20%) + Get used to enduring and waiting(50%).

Semiactive ETF/Stock Investment
« Monitor market cycle and trend, apply contrarian/value investing, use mixed financial tools.

 Structure trades on leveraged ETFs + Sell qualified covered calls + Deploy margin when extremely undervalued.

Climb to Financial Freedom!

« Keep it simple, control risks, active passiveness, filter out noise and stay the course.

« Develop your knowledge and temperament to keep rationality, patience & decisiveness.
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